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S E S S I O N  S E V E N T E E N

How To Work Out The Type 
Of Deals You Can Do Within 

Your Purchasing Capacity
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Cashflow
Rat Race >> 

Lifestyle

Growth
Cash Poor >>
True Wealth

Foundation  
Blueprint

Risk >> Legacy

Money 
for Life

Lifestyle

Balance

Wealth

Calculating your Parameters
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Strategies: 
• Renovation:

- Cosmetic 9% $
- Code Assessable – 16% $
- Structural – 31%++ $

• Simple Strata $
• Simple Subdivision $
• Council Applications (DA) $
• Engineering Design - Civil, Hydraulic etc.) $
• House Relocation $

$
• Development Contributions $
• Construction (RLVR)
(Construction via construction loan*)

• 5 - 10% Contingency $

WHAT CAN YOU AFFORD?

5-30k

30k
80k
10k

$5-10k

40-80k    Single Shift

28k (Qld)  $5-15k (other)
E.g. 20% (for 80% LVR)
On $250k build at 20% = 
$50k 

80-130k  Double Shift

30-70k

70 - $150k ++

Total Strategy Cost x 5% 
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Calculating your Parameters

Capacity and Income

STEP 2 

STEP 1 – Page 11

- =
AWE Strategy Costs NAWE- =

÷ =
80%

÷ =
90%

NAWE (6% + Reverse LVR) Purchase Price÷ =

80% 90%
DEPOSIT
PURCHASE COSTS
STRATEGY
CASH REQUIRED

$100k $30k

$70k

$70k

(0.06+0.20)
0.26 $269k

$70k
(0.06+0.10)

0.16 $438k

$269k
$54k
$16k
$30k
$100k

$438k
$44k
$26k
$30k
$100k

MAXIMUM PURCHASE PRICE CALCULATION

(20%)
(6%)

(10%)
(6%)
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